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NYC’s ‘Madoff of landlords’ defaults
on $170M loans, faces foreclosure on
35 Manhattan properties: suits
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New York City’s “Bernie Madoff of landlords” has defaulted on nearly $170 million in loans — and is
facing foreclosure on a whopping 35 or so Manhattan properties, new court records show.

Steven Croman, a longtime notorious landlord and convicted fraudster — who did a stint on Rikers
Island more than a decade ago — is facing another reckoning, but this time in civil court.

A bevy of lawsuits filed recently filed against Croman in Manhattan Supreme Court claim he is in
default on $168 million worth of real estate loans.
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Steve Croman, who pleaded guilty to mortgage fraud a decade ago, now faces default notices totaling nearly $170
million.

Stephen Yang

Croman initially took the loans from New York Community Bank, then to Flagstar Bank after a 2022
merger, but they were reassigned last month to a new lender Orange Owner LLC.

They allege that the real estate tycoon for months has failed to make payments at many of his
properties, and owes millions on some of the buildings.

Croman held a massive portfolio of 140 buildings when he was busted in 2016 for filing fraudulent
paperwork to receive tens of millions in illicit bank loans, according to prosecutors at the time.
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Angry activists aim to buck new owners of White Horse Tavern
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‘Bernie Madoff of landlords’ to buy fabled White Horse Tavern

‘Bernie Madoff’ of landlords gets new digs at Rikers

Dubbed “the Bernie Madoff of landlords” by then-state Attorney General Eric Schneiderman, Croman
was also accused of using a former NYPD officer to harass tenants into leaving their units — allowing
him to jack up the rent on unwitting New Yorkers.

He pleaded guilty to mortgage fraud in 2017, and spent a year behind bars on Rikers Island.

Croman is facing default on his $12.4 million loan at 209 E. 25th St., where rents can reach nearly $5,500 a month.
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Last week, Crain’s reported that Croman was being sued by Orange Owner for allegedly defaulting
on a total of $71.5 million in loans tied to five different buildings.

But the amount Croman is alleged to be in default has since grown by nearly $100 million, according
to the now-20 lawsuits filed this month.

Those include a $12.4 million loan at 209 E. 25th St., a 44-unit building in Kips Bay where rents can
reach nearly $5,500 a month, the bank claimed.

One of the city’s most notorious landlords, Croman was sent to Rikers
Island for a year.

Croman allegedly fell two months behind on his mortgage payments on that property, totaling
$493,845 — with over half due to late fees and other charges, the bank claimed in an October notice.
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The lawsuit also demands that Croman repay the full $10.37 million mortgage on 346 E. 18th St. in
Gramercy Park, where rents range from $7,500 to nearly $10,000 a month.

Croman allegedly fell behind on his October loan payment on that property, owing $362,332 with late
fees, filings claim.
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The bank claims that Croman is in default of his $10.37 million mortgage at 346 E. 18th St. in Gramercy Park,
where rents can reach nearly $10,000 a month.
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Croman’s largest default is $21.4 million for a pair of Christopher Street buildings in the West Village.

That suit claims the convicted fraudster ceased making payments back in August, with arrears
totaling $1.2 million at the end of October.

Earlier this year, Crain’s reported that Croman has faced a number of other foreclosure actions, with
roughly an additional allegedly $45.5 million in defaults.

Lawyers for both Croman and Orange Owner did not respond to requests for comment.
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2 hours ago

This will be very common once My Hinny freezes the rents, Landlords will take out as much
as they can in loans and then just give up their properties to foreclosure and walk away. Let
the banks deal with the bills that the rents cant cover. Back to the 1970's Bronx style, Fires,
foreclosures and ba...
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1 hour ago

Wasn't it during the World Series (1977?) at Yankee Stadium and the announcers
(Howard Cosell, iirc was one of them) noticed some fires in the background and made
the comment about how "The Bronx is Burning"?
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Guess he signed personal guarantees for all the loans as the article implies he's been sued
personally. Another take on this is that the bank is angling to get possession of the properties
by exploiting a late payment here and there to sue. Banks don't usually want the collateral;
they want their...
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The city should buy up all these properties and make them affordable. Too bad Adams is
flying around the world or he could get with the new team and get it going.
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Communities keep building these massive housing projects and give more
consideration for car buyers than somebody wishing to own a home. Almost impossible

to save.
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